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Introduction 

1. The attached paper contains an analysis of tariff study product category 03 -
Wood and Cork. An attempt has been made to follow the formula proposed by thé 
European Communities in Spec(71)15, as closely as possible. The paper has been 
arranged along the following lines: '• 

I. (A-E); Analysis of product category03and four sub-catégories i 

II. Study of differences in tariff rates according to the degree of processing 

III. Recapitulation and analysis of particular problems 

IV. Graphs 

Annex I - Description of BTN headings 

2. All the material used has; been taken from the, basic documentation and additional 
tables with the exception of sources of imports by country which are based on 1968 
OECD figures. 

3. Graphs have been made use of primarily in cases where individual national 
figures are most meaningful when seen in comparison with other countries1 data. 

4- The contents of BTN headings have been described very briefly in the text but 
Chapters 44 and 45 of the BTN have been annexed for reference. 

5. In all cases where a connexion?is made between imports and tariff rates, mosi-
favoured-nation import figures are used; total imports (which do not include intra-
EEC imports) are used to shew the relative importance of a product or a country in 
world trade. 

6. No connexion should be made between any descriptive use of the terms "substantial11, 
"significant", etc. in this paper with their legal application in various Articles of 
the GATT (e.g. Article XXVIII). 
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7» Since the tariff rates are, in most cases, those to be applied on 
1 January 1972, and the import data is for either 1967 or 1969 it is not entirely 
correct to use expressions such as "entered at rates below 10 per cent" etc. 
However, this and similar phrases have been used for convenience* 

I. Tariff Situation Analysis; Product 
Category 03 Wood and Cork 

A. Product category 03 

(i) Contents and importance 

Product category 03 consists of all headings in BTN Chapters 44 and 45. It 
thus excludes products in the pulp, paper and paperboard sector, although pulpwood 
(44«03A) is included. It also excludes those products manufactured from wood, or 
with wooden components, that are included in other categories, notably furniture 
(17.00), toys (19.00) and musical instruments (18.00). 

Product category 03 has been sub-divided into sub-categories 03.01 wood and 
cork in the rough, 03.02 wood-based panels, 03.03 semi-manufactured products of 
wood and cork and 03.04 manufactured articles of wood and cork. 

Total world imports in 03 were $5,172 million. Combined imports of products 
in this category were $3,968 million or 4.2 per cent of total world imports. Most
favoured-nation imports were $3,056 million or 3.9 per cent of world most-favoured
nation imports. 

(ii) Trade network 

The principal importers on the basis of total imports were the EEC 
$1,007 million) and Japan ($972 million) followed by the United States 
$750 million) and the United Kingdom ($730 million). The most important most
favoured-nation importers were Japan ($972 million), the EEC ($813 million) 
and the United States ($693 million),-followed more distantly by the United Kingdom 
($284 million), Canada ($144 million) and Switzerland ($47 million). 

The relative importance of wood and cork as a percentage of total national 
imports is greatest in Japan (10 per cent), the United Kingdom (6 per cent) and 
the EEC (4.4 per cent). 

"Combined" refers to eleven countries that have so far been incorporated in 
the Tariff Study, excluding intra-EEC. 

All Canadian import figures are for 1969 while others are for 1967. 
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The developing countries are the source of 27 per cent of combined most
favoured-nation imports; the developed countries'share is 54 per cent and the 
Eastern Trading Area 19 per cent. 

The largest importer, the EEC, obtains 34- per cent of its imports from 
developing countries. The Eastern Trading Area is the Community's second largest 
supplier (17 per cent) followed by Sweden (12 per cent) and Austria (9 per cent). 

The United States and the developing countries as a group each have equal 
shares of the Japanese import market (38 per cent), followed by the Eastern Trading 
Area (13 per cent). Canada is the largest supplier of the United States (63 per 
cent) followed by the developing countries as a whole (22 per cent) and Japan 
(10 per cent). The major source of United Kingdom imports is the Eastern Trading 
Area (22 per cent), with Finland, Sweden, Canada and the developing countries as 
a whole each having roughly equal shares (19 to 14 per cent). 

(iii) Structure of tariffs2 

(a) Number of lines and standard deviation 

The combined total of tariff lines in category 03 is 994# "the average tariff 
schedule thus having ninety lines. The United States schedule contains the 
greatest number of tariff lines in this category, 181, followed by Norway with 
125. Finland and Sweden also have over 100 lines while on the other hand Denmark 
and the EEC have the lowest number, forty-five and forty-seven respectively. 

The combined standard deviation is 5.4, Canada with a standard deviation of 
8.4, followed by Japan with 7.4 show the greatest dispersion, Finland 2.4 and 
Sweden 1.7 the least. 

(b) Nature of tariffs 

The importance of most-favoured-nation trade varies considerably between^ 
countries. In the case of Canada and Japan virtually all imports in category 03 
are on a most-favoured-nation basis, as are 95 per cent of imports into the 
United States, 81 per cent into the EEC, 80 per cent into Austria and 72 per cent 
into Switzerland. On the other hand, only 38 per cent of United Kingdom imports 
are most favoured nation and for each of the Nordic countries the figure is below 
43 per cent, 18 and 16 per cent in the cases of Norway and Finland respectively. ̂ 

'Canadian import figures are not included. 

See Graph B for frequency distribution of tariff lines and imports. 

See Graph A. 
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The EEC, Japan, Sweden and Finland levy all duties in the wood and cork 
category on an ad valorem basis. On the other hand, the Swiss tariff is entirely 
composed of specific rates. The United States applies specific and combined 
rates to a considerable extent especially in the raw (03.01) and finished product 
(O3.O4.) sub-categoriesj in 03.01, two of three dutiable lines involve specific 
rates, in 03.04, specific and combined rates account, respectively, for 17.9 per 
cent and 14..9 per cent of dutiable tariff lines. In the Norwegian tariff, 
twenty-one of fifty-six dutiable lines entail specific duties. Specific duties 
are much less important in the Danish, Canadian and United Kingdom tariffs. There 
are no mixed rates in the wood and cork category. 

With the exception of Japan, all the countries studied extend tariff 
preferences on items in this category. In 1967, the EEC was extending duty-free 
preferential entry to imports from the AASM countries, (to which have been added 
the Arusha countries), Greece and Turkey. Agreements that the EEC has 
signed since that date, provide, or will provide by 1974-, preferential treatment 
for Morocco and Tunisia (100 per cent - but cork and cork products are excluded), 
Malta (70 per cent), Spain (60 per cent, excluding 45.02-04.) and Israel (50 per 
cent, excluding 44..15). 

Of the EFTA countries studied, only the United Kingdom and Finland extend 
additional preferences to countries outside the Association. The United Kin-doiii. 
grants preferences to Commonwealth countries, South Africa and Ireland. In the 
wood and cork category all preferential items are free of duty. Similarly, 
Finland admits free of duty all items in this category originating in the USSR, 
as well as in EFTA countries. 

Canada grants preferences to thé Commonwealth countries, South Africa and 
Ireland. Within the wood and cork category, however, the preferential rate is 
equal to the most-favoured-nation rate on the majority of tariff linos j only c.. 
a limited number of lines is the preferential rate either free or a lower rate of 
duty. 

The United States preferences to the Philippines are being phased out to the 
extent that in 1973 they will be eliminated. In 1967, the rate applying to the 
Philippines was 4-0 per cent of the most-favôured-natio;?. rate, in 1972 80 per cent 
of the most-favoured-nation rate. 

The tariff schedules of Japan, the United States, Canada, Switzerland &T.-; 
Austria1 contain "general" tariff rates. In the wood and cork category, United St». 
general rates are usually twice the most-favoured-nation rates and in certain 
cases as high as four times the most-favoured-nation duty. The Canadian 
general rates in this category are approximately 75 per cent higher than the 
most-favoured-nation rate, in most cases at absolute levels of 15-35 per cent. 
At lower levels of processing, both the general and the most-favoured-nation rates 
are usually zero. The Japanese general column contains rates usually 25 per cent 
higher than the corresponding most-favoured-nation duty. 

T!he general r^tcs in the Swiss and Austrian tariffs are not applied 

2 
Combined imports under general rates in 03 were $915,000, $601,000 by Japan, 

1314-,000 by the United .States 
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(c) Status of bindings 

In product category 03, 94 per cent of world tariff lines are fully bound, 
95 per cent at least partially bound, covering 69 and 70 per cent of category 
imports, respectively. All the tariff rates in the EEC, Swedish and Finnish 
schedules are bound, the corresponding figures are over 75 per cent for the other 
countries with the exception of Japan. While 65 per cent of the items in the 
Japanese schedule are fully bound and 72 per cent partially bound, the bound lines 
account for only 6 per cent and 7 per cent of total Japanese most-favoured-nation 
imports. This low percentage of imports under bound lines is mainly due to the 
fact that under sub-category 03.01, which accounts for 87 per cent of Japan's 
most-favoured-nation imports, only 6 per cent of most-favoured-nation imports are 
under bound or partially bound tariff lines. 

(d) Duty-free items 

40.9 per cent of combined tariff lines are free of duty. Sweden has the 
highest percentage of duty-free lines (68.1 per cent) followed by Finland (63.8 per 
cent). The lowest percentage is in the Swiss tariff where only 3.6 per cent of 
tariff lines are free of duty, the EEC (17.0 per cent) is second lowest in this 
regard. 

81.4- per cent of combined most-favoured-nation imports enter free of duty. 
Japan has the highest percentage of most-favoured-nation imports entering duty 
free, 98.3 per cent, followed by Norway (88.9 per cent) and the EEC (88.4. per cent). 
Switzerland is lowest with only 19.0 per cent free of duty. Canada is next to lowest, 
but with a considerably higher figure of 55.8 per cent. 

(e) Averages 

The combined averages for all items range between 1.8 per cent (average No. 3) 
and 6.0 per cent (average No. 1). The highest national averages are shown by 
Canada 8.0 per cent and Austria 7-5 per cent (average No. 1 in both cases). The 
lowest average is 0.2 per cent, No. 3, for Japan. Averages No. 2 and 4 for 
Sweden, and No. 3 for Finland are slightly higher at 0.7 per cent. Of the 
forty-four averages (for all items) only ten are above 5 per cent, including two 
averages for Canada, Switzerland and Austria and one each for the EEC, the 
United States, Japan and the United Kingdom. 

The four averages for dutiable items only are, of course, higher, with 
combined averages ranging between 9.1 per cent (No. l) and U.2 por cent 
(No. 2). The highest national averages are 14.7 per cent, (No. 2) for Japan and 
14.0 per cent (No. l) for Canada. The lowest average is 2.5 per cent shared by 
Sweden (No. 3) and Finland (No. 4). 
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(f) Frequency distribution 

Frequency distributions for tariff lines and imports are illustrated 
graphically (Graph B) for each schedule. The distribution for the eleven tariffs 
combined shows the highest concentration of over 8 per cent of total tariff lines 
at rates between 4-1 and 5 per cent and between 7.1 per cent and 8 per cent. 
Concentrations containing over 4- per cent of all lines are in the frequencies 
2.1 to 3 per cent, 9.1 to 10 per cent and 14..1 to 15 per cent. 

Since the proportion of duty-free imports is twice as high as that of 
duty-free tariff lines, the import profile is much lower with peaks (between 2 
and 3 per cent of the total) between 4-1 and 5 per cent, 7.1 and 8 per cent, 14-1 
and 15 per cent, and 17.1 and 20 per cent. 

Tariff lines with rates of 5 per cent or less account for 64-1 per cent of 
the combined total, 85.6 per cent of rates are less than or equal to 10 per cent, 
and 95.2 per cent of rates are not higher than 15 per cent. 

Canada has the largest percentage of lines involving rates over 10 per cent 
(37.3 per cent) followed closely by Austria (33.9 per cent), Sweden has no lines 
over 5 per cent, Finland none over 8 per cent and Denmark none over 10 per cent. 
With regard to the major importing countries, the EEC has 87.3 per cent of its 
tariff lines at rates of 10 per cent or less, the United States 77.3 per cent, 
Japan 81.1 per cent and the United Kingdom 55.8 per cent. 

With regard to trade, 87.5 per cent of combined imports enter at rates no 
higher than 5 per cent, 93.8 per cent at rates equal to or less than 10 pet cent, 
and 96.8 per cent at rates less or equal to 15 per cent. Only Canada (33.9 per cent) 
and Austria (25 per cent) have more than 15 per cent of total imports entering at 
rates above 10 per cent. 

B^ Sub-category 03.01. Wood and cork in the rough 

(i) Contents and importance 

Sub-category 03.01, wood and cork in the rough, contains five BTN headings 
44.01-44-.04 and 4-5.01. 44-03 (wood in the rough, whether or not stripped of its . 
bark or merely roughed down) is by far the most important heading, accounting for 
over 90 per cent of combined imports in this sub-category. 

Sub-category 03.01 itself constitutes 35 per cent of combined imports and 
37 per cent of most-favoured-nation imports in product category 03. (Combined 
imports are $1,410 million, most-favoured-nation imports $1,138 million.) Total 
world imports were $1,751 million. 



Spec(71)33 
Page 7 

(ii) Trade network 

Japan (|842 million) is by far the largest importer in absolute terms, 
accounting for 60 per cent of total imports and 73 per cent of most-favoured-nation 
imports in the sub-category. The EEC is second (5/34-4- million), followed distantly 
by Norway (f-4-2 million). Japan has the largest most-favoured-nation imports 
(#842 million), followed by the EEC (il73 million) and the United States 
(|23 million). 

In relative terms, Japan is again first, its most-favoured-nation imports in 
sub-category 03.01 representing 86 per cent of total Japanese most-favoured-nation 
imports in category 03; Austria (41.8 per cent) and Switzerland (34--0 per cent) 
were second and third respectively. The lowest are the United States (4-»9 per cent 
and the United Kingdom (5.3 per cent).l 

The developed countries supplied 54- per cent, the developing countries 
32 per.cent and the Eastern Trading Area 14- per cent of combined most-favoured
nation imports. 

The major importing country, Japan obtains 43 per cent of its imports from 
developing countries, the most important developing country suppliers being the 
Philippines (22 per cent of total Japanese imports) and I'feilaysia (15 per cent); 
the other major suppliers of Japan are the United States (36 per cent) and the 
Eastern Trading Area (15 per cent). 

The Ivory Coast is the source of 27 per cent of EEC imports, developing 
countries as a whole accounting for 66 per cent. Other main suppliers of the EEC 
are the Eastern Trading Area (13 per cent) and the United States (7 per cent). 

(iii ) Structure of tariffs 

(a) Number of tariff Janes, standard deviation, frequency distribution 

There are 172 tariff lines in sub-category 03.01 of which 137, (79-7 per cent) 
are free of duty. The average tariff thus has sixteen lines. Among the thirty-five 
dutiable lines only fifteen carry rates of more than 5 per cent. The Nordic 
countries' schedules do not include any dutiable tariff lines. Sweden and Finland 
have the most lines, twenty-nine, all duty free. Japan has twenty-three tariff 
lines, twenty-one being duty free. Denmark (five lines) and Canada (eight lines) 
have the fewest lines under this sub-category. Only the United States, Canada 
and Austria have lines with rates of more than 10 per cent. 

The combined standard deviation is 1.9, Canada (7.4-) and Austria (4-.8) show 
the greatest dispersion. Japan (l.l) and Switzerland (1.9) show the lowest of 
those countries-maintaining dutiable tariff lines in this sub-category. 

'See Graph D. 

'Canada not included 



Spec(71)33 
Page 8 

98.1 per cent of combined imports in sub-category 03-01 enter duty free. 
In no country do more than 7 per cent of most-favoured-nation imports enter at 
rates above 4 per cent, including Switzerland where 55 per cent of imports are 
dutiable. In all other countries, less than 6 per cent of most-favoured-nation 
imports were dutiable. 

(b) Nature of tariffs 

Most-favoured-nation imports make up 100 per cent of the total in Canada 
and Japan, over 90 per cent in the United States, Denmark, Switzerland and Austria. 
On the other hand, only 7 per cent of imports into Norway and 3 per cent of those 
into Finland entered on a most-favoured-nation basis. 

(c) Averages 

The four combined averages (of all items) for sub-category 03.01 are very low, 
in the rango between 0.0 per cent (No. 4) and 0.7 per cent (No. l). Canada has the 
two highest avoragos, 5.6 pur cent (No. 2) and 4.9 per cent (No. l). There are ten 
averages at 0.0 per cent. 

For dutiable items only, the combined averages fall between 2.3 per cent 
(Nos.2 and 4) and 4.7 per cent (No. 3). Canada again has the highest average, 
13.0 per cent (No. l) followed by Austria, 11.8 per cent (No. 3). The lowest 
average is 1.2 per cent (No. 4) of Switzerland. The Nordic countries have no 
dutiable items in this sub-category. 

(iv) Analysis of BTN headings 

44.03 

As mentioned above 44.03 is the significant BTN heading in this sub-category 
with combined most-favoured-nation imports of $1,069 million of which Japan 
accounted for |837 million. 

For all tariffs combined, there are 103 lines in 44-03j only twelve are 
dutiable of which six are in the Swiss tariff, all at rates of 5 per cent or less. 
The Nordic countries and the United States have no dutiable lines, all others are 
at 5 per cent or less with the exception of Canada which has one line at 18 per cent. 

C. Sub-category 03.02: Wood-based panels 

(i) Contents and importance of sub-category 

Sub-category 03.02 wood-based panels, consists of two BTN headings 44.15 and 
44.18. 44.15 (plywood, blockboard, laminboard, battenboard and similar laminated 
wood products (including veneered panels and sheets) inlaid wood and wood marquetry) 
is the more important, accounting for 84 per cent of imports in the sub-category. 
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Total combined imports were C>402 million, or 10 per cent of all trade in 
category 03. Mpst-favoured-nation imports totalled §250 million, 8 per cent of 
the total for the category.. Total world imports were 0528 million. 

(ii) Trade network 

The principal importers were the United Kingdom (0157 million) and the 
United States ( §L43 -million). Canada (§31 million) and the EEC (̂ 27 million) were 
third and fourth. The largest most-favoured-nation importers were the United 
States (0119 million), the United Kingdom ($56 million) and Canada ($31 million). 

Developing countries supplied 2Û per cent of "world" most-favoured-nation 
imports, developed countries 47 per cent, Eastern Trading Area 25 per cent. 

In relative terms, sub-category 03.02 accounted for between 17-22 per cent 
of imports in the category for Canada, the United Kingdom, Denmark and the United 
States. Japan (0.6 per cent), Finland (0.5 per cent) and the EEC (2.6 per cent) 
were the lowest. 

The United Kingdom obtained 31 per cent of its imports from Finland, 20 per 
cent from Canada. The developing countries as a group and the Eastern Trading 
Area had equal shares of 15 per cent. 

The developing countries share of total United States imports in this sub
category is 5b per cent, Korea (24- per cent) being the most important developing 
supplier. Japan was the source of another 33 per cent. 

( iii) Structure of. tariffs 

(a) Number of tariff lines,, .standard dgviationj. f]requeiicx distribution 

Talcing all eleven tariffs together, there are eighty-six tariff lines in sub
category 03.02, only one is free (Denmark). The average tariff, therefore, has 
eight tariff lines. Eighteen tariff lines (22.1 per cent total) are at rates 
of 5 per cent or less, forty-two (53.5 per cent) less or equal to 10 per cent. 
Forty-one lines (46.5 per cent) are higher than 10 per cent and eighteen lines 
(20.9 per cent) are at.rates exceeding 15 per cent. 

The combined standard deviation is 6.6. Switzerland (9.1) and the United 
States (5.0) are the highest, while the EEC (0.5) and Sweden (0.8) show the least 
dispersion. 

The United States has the greatest number of lines (twenty-four) followed 
by Norway (fourteen) the remaining nine countries have between three (EEC) and 
eight (Canada). For Sweden and Finland all the lines were no higher than 5 per 
cent. In the case of Canada, the United States and Switzerland all lines are above 
5 per cent. For the EEC and Japan all lines involve rates higher than 10 per cent 
and in Austria, all lines have rates higher than 15 per cent. The tariff line with 
the highest rate is found in the Swiss schedule (31 per cent under BTH 44.,là). 
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Denmark has the one duty-free tariff line in the sub-category, 61 per cent 
of Danish most-favoured-nation imports are free of duty. 

All imports into Sweden and Finland are at rates of less than 5 per cent. 
88.4- per cent of United Kingdom imports are at rates of between 4-1-5 per cent. 
100 per cent of EEC imports are between 11.1-14- per cent, 99.4- per cent of 
Canadian imports at 14-1-15 per cent, and 100 per cent of Japanese imports between 
14.. 1-20 per cent. United States imports are concentrated in two ranges. 42 per 
cent between 7.1 and 10 per cent and 59-2 per cent between 17.1 and 20 per cent. 

(b) Nature of tariffs 

Trade on a most-favoured-nation basis constitutes 100 per cent of imports 
into Canada and Japan, more than 80 per cent of imports into the EEC and the 
United States, and over 70 per cent in the case of Austria and Finland. However, 
most-favoured-nation imports are less important in the United Kingdom (36 per cent), 
Norway (21 per cent) and Sweden (19 per cent). 

(c) Averages 
The combined averages of all items for sub-category 03.02 range from 11.5 per 

cent (No. 2) to 12.3 per cent (Nos. 1 and 3). Switzerland has the highest national 
average, 18.7 per cent (No. l), followed by Japan, 18.2 per cent (No. 2). Finland's 
averages No.4-, 1.8 per cent and No. 3, 2.0 per cent are the lowest in the 
sub-category of wood-based panels. 

The range of the combined averages for dutiable items only is virtually 
identical since only one of the combined total of eighty-six tariff lines is free 
of duty. 

(iv) Analysis of BTN headings 

àUâ 
The major BTN heading in 03.02 is 44-.15 (plywood, veneered panels, inlaid 

wood, etc.). Combined most-favoured-nation imports under it were $234 million. 

The major importing countries are the United States ($14-3 million of which 
$119 million most favoured nation) and the United Kingdom ($14-3 million, $50 million 
most favoured nation), together accounting for over 70 per cent of combined imports. 
The United States' largest supplier was Japan (33 per cent), followed by Korea 
(24. per cent). The developing countries as a whole accounted for 56 per cent of 
United States imports. Finland (31 per cent) and Canada (23 per cent) were the 
main sources of imports under 44-15 into the United Kingdom. The developing 
countries as a group and the Eastern Trading Area had shares of 14-- per cent and 
15 per cent, respectively, in the United Kingdom imports. 

In all tariffs combined, there is a total of sixty-three tariff line.s under 
44.15; however, only the United States (twenty-two) and Norway (ten) have more 
than six. Sixty-two of these sixty-three lines are dutiable with Denmark having 
the only free line which covers 72 per cent of Denmark's most-favoured-nation 
imports under this heading. 
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For all tariffs combined, the range of duties is 2 to 20 per 
cent. The United States has the widest range (8-20 per cent). The simple 
averages for the ESC, the United States and Canada are identical (13 per cent),' 
Japan has the highest simple average (1S.3 per cent), Sweden, Denmark and Finland 
are the lowest with simple averages below 4 per cent. 

.4Â-13. 

Most-favoured-nation imports under this heading were $15 million, much less 
than the non-most-favoured-nation trade totals. There are no duty-free tariff lines, 
in fact only the United States and the Nordic countries have tariff lines with 
rates lower than 10 per cent. 

D. Sub-category 03.03: _. J3emi-manuf apjture d_ĵ rp_duc ts 

( i) Çpntcjrkj3_ jand_ imjportance_ of_ subj-category 03_. 03. 

Sub-category 03.03 contains fourteen BTN headings, 44.05-14, 44.16-17, 
44.19 and 4^.02. Most imports in the sub-category (94 per cent of most-favoured
nation total) come under BTN heading 44.05 (wood sawn lengthwise, sliced or peeled, 
but not further prepared, of a thickness greater than 5 mm.). Other BTN headings 
where imports are significant are 44.13 (where 6S per cent of United States' imports 
in this sub-category are concentrated) and 44.14. 

Total combined imports were ,!>1,902 million or 47 per cent of imports in 
product category 03. Imports on most-favoured-nation basis were $1,469 mill ion 
or 48 per cent of the most-favoured-nation total. World imports were $2,441 million. 

(ii) Trade network 

In terms of total imports, the principal importers were the EEC (0594 million), 
the United Kingdom (:o509 million) and the United States (v455 million). The EEC 
0>>576 million) is also the major most-favoured-nation importer followed by the 
United States ($444 million). The United Kingdom is a more distant third 
($189 million) with Japan (iL22 million) fourth. 

when imports of sub-category 03.03 are considered in relation to total 
national imports in the product category 03 as a whole, Finland (72 per 
cent) is the highest, next being the EEC (71 per cent) and the United Kingdom 
(67 per cent). The proportion of semi-manufactures in total category imports is 
lowest in Japan (13 per cent) and Austria (37 per cent). 

The largest importer, the EEC, obtains its imports from a variety of sources -
Sweden (19 per cent), Austria (15 per cent), the USSR (10 per cent), (the Eastern 
Trading Area as a whole 16 per cent). The developing countries' share of the EEC 
import market is 17 per cent, with Malaysia (4 per cent) and Yugoslavia (3 per 
cent) being the most important among the many developing country suppliers. 
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Canada (88 per cent) is by far the largest supplier of the United States, 
where the developing countries account for virtually all the remaining imports 
(11 per cent). 

The United Kingdom's major supplier is the USSR (18 per cent) with the 
Eastern Trading Area as a whole providing 27 per cent, Finland (17 per cent) and 
Canada (14- per cent) are other significant suppliers. The developing countries led 
by-Brazil (3 per cent) provide 12 per cent of United Kingdom imports in 03.03. 

The United States is the source of 46 per cent of Japanese imports, followed 
by Canada (35 per cent) and the developing countries as a x;hole (10 per cent). 

Developing countries are the source of 12 per cent of combined most-favoured
nation imports in this sub-category, the developed countries' share is 66 per cent 
and that of the Eastern Trading Area 22 per cent. 

(iii) Structure of tariffs. 

(a) Number, of_t^^f_23^3^i-Stsjaâ^^_^yj^i.pn_a_ frequency distribution 

Combined tariff lines in sub-category 03.03 total 391, 214 of these are 
duty free, ninety-seven provide rates between 0.1 and 5 per cent, fifty-eight 
between 5.1 and 10 per cent and only twenty are over 10 per cent. In percentage 
terms, 54-7 per cent of tariff lines are duty free, 80.1 per cent provide for 
rates cf upto 5 per cent, and 94.9 per cent of tariff lines involve rates no higher 
than 10 per cent. 

The average tariff in the sub-category of semi-manufactures has thirty-six 
lines. The United States tariff schedule has the most tariff lines (seventy) 
followed by Norway (fifty-one) and Sweden (forty-nine); Denmark (sixteen) and 
the EEC (eighteen) have the fewest. 

Finland (Si.4 per cent) and Sweden (77.6 per cent) maintain the highest 
proportion of duty-free tariff lines while Switzerland (3.2 per cent) and the ESC 
(16.7 per cent) have the loivest percentage. 

As far as the other major importers are concerned, 65.7 per cent of lines 
in the United States tariff, 39.3 per cent in the case of Japan and 24.1 per cent 
in that of the United Kingdom are free of duty. 

In the case of Sweden, Finland and Denmark, all tariff lines provide for 
rates of 5 per cent or less. The two tariffs with the lowest proportion of lines 
in this range are those of Japan (57.1 per cent) and Switzerland (64.5 per cent). 

Only Canada, Japan, Switzerland and Austria have more than 10 per cent of 
their tariff lines at rates greater than 10 per cent. The highest rate in the 
sub-category is maintained by Switzerland with a line at 23 per cent under 
BTO blading 44.13. 
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The combined standard deviation is 3.9. Japan (5.9) has the greatest 
dispersion followed by Canada (5.5); Sweden (1.0) has the least. 

The tariff schedules of the major importing countries in this sub-category 
show characteristic modes. In the EEC tariff, 55.1 per cent of all lines are 
between 2.1 and 5 per centj in the United States, 14-.3 per cent are grouped 
between 7.1 and 8 per centj for the United Kingdom, the mode is between 3.1 and 
5 per cent where 48.2 per cent of tariff lines are concentrated. In the case of 
Japan, 28.6 per cent of tariff lines are between 7.1 and 10 per cent. 

89.4- per cent of combined most-favoured-nation trade enters free of duty. 
The highest proportion of duty-free imports were in Norway (99.4 per cent), 
Finland (97.0 per cent) and the EEC (96.5 per cent); the lowest in Switzerland 
(9.4- per cent) preceded by Austria (53.5 per cent). 

In the case of Sweden, Denmark and Norway, 100 per cent of imports' entered 
at rates no higher than 5 per cent, Switzerland (62.4- per cent) and Austria 
(65 per cent) were the lowest in this regard. 

(b) Nature of duties 

There are marked differences between countries as to the proportion of 
products in sub-category 03.03 imported on a most-favoured-nation basis. For 
Canada and Japan, 100 per cent of imports are most favoured nation and the 
most-favoured-nation percentage is also very high for the United States 
(98 per cent) and the EEC (97 per cent). On the other hand, the percentage of 
most-favoured-nation imports is the lowest in Denmark (30 per cent), Norway 
(34 per cent) and the United Kingdom (37 per cent). 

(c) Averages 

In sub-category 03.03, combined averages for all items range between 
0.6 per cent (No, 3) and 3.8 per cent (No. l). Switzerland has the highest 
single average of 5.9 per cent (No. 2), Japan with 5.4 per cent (No. 1) being 
the second highest. The lowest averages are No. 3 for Norway (0.0 per cent) and 
Finland (0.1 per cent). 

For dutiable items only the combined averages are between 5.9 per cent 
(No. 3) and 6.7 per cent (No. 2). Japan has the two highest averages 12.7 per.cent 
(No. 2) and 11.8 per cent (No. 4). Finland has the two lowest, 0.9 per cent and 
1.0 per cent, for Nos. 4 and 2, respectively. 

Analysis of individual BTN items 

44.05 

As mentioned above 44.05 (wood, sawn lengthwise with a thickness 
exceeding 5 mm.) is the most important item, accounting for 65 per cent of 
combined most-favoured-nation imports in sub-category 03.03. In absolute terms, 
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these most-favoured-nation imports were $951 million while preferential imports 
totalled $363 million. The EEC is the largest importer (£595 million) 
followed by the United Kingdom ($468 million of which only $177 million 
most favoured nation), Japan $96 million and the United States $73 million. 

Of the combined 108 tariff lines under this heading only eighteen are dutiable. 
The simple combined average for this heading is 1.4 per cent. Canada and the 
Nordic countries have no dutiable lines, while the EEC and Japan have rates 
ranging to 18 per cent. Only 4.6 per cent of total most-favoured-nation imports 
were dutiable although this figure was 94 per cent in Switzerland, 17 per cent 
in Austria and 12 per cent in the United Kingdom. 

44.13, wood that has been planed, tongued, grooved, champered, etc., but 
not further manufactured is the second most important heading in sub-category 03.03 
($314 million most favoured nation). The United States accounts for 90 per cent 
of world imports under this heading while this heading accounts, in turn, for 
68 per cent of United States imports in the sub-category. Almost all these 
imports ($307 million) enter the United States under five duty-free tariff lines. 
Canada ($16 million) is the only other significant most-favoured-nation importer 
under this heading. The United Kingdom imported $21 million but virtually all 
this amount was from preferential or EFTA sources. 

Twenty-two of sixty-three tariff lines are dutiable, the simple world 
average is 5.0 per cent. 

It would seem that the BTN headings in sub-category 03.03 could be divided 
into two groups, the first group comprising BTN headings 44-05-09. Under these 
five headings there are 169 tariff lines of which only forty-one are dutiable, 
simple combined averages are all below 2.4 per cent and no tariff line involves 
duties higher than 10 per cent. Combined most-favoured-nation imports under these 
headings are $1,024 million. The second group, comprising BTN headings 44.10-14» 
44.16-17, 44.19, 45.02, shows a greater degree of protection. This group 
contains 225 tariff lines of which 135 are dutiable, simple combined averages 
range between 2.4 and 7.5, and individual rates go as high as 22 per cent. 
Combined most-favoured-nation imports under these headings were only $445 million. 

E. Sub-category 03.04: Wood and cork, manufactured articles 

(i) Contents and importance 

Sub-category 03.04 consists of BTN headings 44.20-28 and 45.03-04. It 
therefore excludes important groups of articles manufactured from the raw and 
semi-manufactured materials in the other three sub-categories which are included 
under other product categories such as furniture (17.00), musical instruments 
(18.00) and toys (19.00). There is no dominant BTN heading as in the previous 
categories, the largest being the 44.28 (25 per cent most-favoured-nation imports), 
comprising miscellaneous products. Only two other headings account for more than 
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10 per cent of the combined most-favoured-nation imports 44.24. (household 
utensils) and 4-4-27 (lamps, fruit bowls, caskets, trays, etc.). 44-23 (builders' 
carpentry and joinery including prefabricated buildings), is a significant item 
(20 per cent) when intra-area and preferential trade is included but accounts 
for only 10 per cent of combined most-favoured-nation trade in the sub-category. 
The two cork headings 44-03 and 04 together account for over 15 per cent. 

Total combined imports of $254 million account for 6 per cent of total 
imports in product category 03. Combined most-favoured-nation imports were 
$199 million or 7 per cent of most-favoured-nation imports under the category as a 
whole. World imports were $452 million. 

(ii) Trade network 

The United States is the largest importer with total imports of $98 million, 
followed by the United Kingdom ($48 million), and the EEC ($43 million). On a 
most-favoured-nation basis, the United States ($98 million) and the EEC 
($42 million) are again the most important with the United Kingdom ($24 million) 
and Canada ($21 million) a more distant third and fourth. 

The major importing country, the United States, obtains 41 per cent of its 
imports from Canada, 20 per cent from Japan and 20 per cent from the developing 
countries taken together as a group. 

Spain and Portugal are major suppliers of the EEC (38 per cent) and the 
United Kingdom (37 per cent). Canada imports mainly from the United States 
(85 per cent). 

The developing countries have a 12 per cent share of "world" most-favoured
nation imports, the developed countries 75 per cent, and the Eastern Trading Area 
13 per cent.l 

If most-favoured-nation imports in sub-category 03.04 are taken as a 
proportion of national most-favoured-nation imports in product category 03 as a 
whole, Austria (22 per cent), Switzerland (20 per cent) and Canada (15 per cent) 
show the highest, Japan (0.2 per cent) and Denmark (2.7 per cent) the lowest 
ratios. 

(iii) Structure of tariffs 

(a) Number of tariff lines, standard deviation, frequency distribution 

The combined total of tariff lines in sub-category 03.04 is 345 of which 
fifty-five are free of duty. Of the 291 dutiable tariff lines, eighty-five 
involve rates between 0.1-5 per cent, 128 b6twoen 5.1-10 per cent and 
seventy-six over 10 per cent. 

In percentage terms, 15.9 per cent of tariff lines are duty free, 40.6 per cent 
have rates no higher than 5 per cent, 77.7 per cent no higher than 10 per cent. 

Canadian imports not included 
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The United States' schedule contains the greatest number of tariff lines 
seventy-seven, Norway and Canada thirty-seven, the EEC with seventeen and Japan 
with eighteen have the least. The average is thirty-one tariff lines per tariff. 

There is a combined standard deviation of 5.2. The Canadian (9.6) and 
Japanese (7.6) tariffs show the widest dispersion; the Swedish (2.0) and 
Finnish (2.3) the least. 

The EEC, Japan, Switzerland and Austria have no duty-free tariff lines, 
while on the other hand, 35.7 per cent of the tariff lines in the Swedish tariff 
and 35.1 per cent in the Canadian are free of duty. The corresponding figure for 
the United States is 13.0 per cent and for the United Kingdom 18.8 per cent. 

100 per cent of the lines in the Swedish tariff are at rates less than, or 
equal to 5 per cent, Austria has the lowest percentage of tariff lines in this 
range (4..8 per cent) the next lowest being Japan (11.1 per cent) and the EEC 
(11.8 per cent). 

Austria (4-7.6 per cent) and Canada (48.6 per cent) have the lowest percentage 
of tariff lines less than or equal to 10 per cent. This figure is 66.2 per cent 
for the United States, 82.4- per cent for the EEC and 87.5 per cent for the 
United Kingdom. All the tariff lines in the Swedish, Danish and Finnish schedules 
involve rates less than 10 per cent. Canada has the tariff.line with the highest 
rate (46 per cent under BTN heading 44.24). 

65 per cent of EEC tariff lines are grouped between 5.1-8.0 per cent. 
38 per cent of United States' tariff lines are in the same range. 49 per cent of 
Canadian lines have duties between 14.1-20 per cent. 61.1 per cent of lines in 
the tariff of Japan are between 7.1-10 per cent. The United Kingdom has 
51 per cent of its lines between 4.1 per cent and 8 per cent. 

15.9 per cent of world most-favoured-nation imports in sub-category 03.04 
enter duty free. The highest percentage cf duty-free imports is shown by the 
United Kingdom (61.3 per cent) followed by the United States (35.8 per cent); 
the EEC, Japan, Switzerland and Austria have no duty-free imports. 

The range up to and including 5 per cent duty rate covers 100 per cent of 
imports into Sweden and 66.6 per cent into the United Kingdom. The lowest 
percentage in this respect is shown by the EEC (0.9 per cent) followed by Japan 
(2.9 per cent). All the Nordic countries' imports enter at rates no higher than 
10 per cent while Canada (29.0 per cent), Austria (45.0 per cent) and the EEC 
(56.5 per cent) show the' lowest proportions at this level. 

(b) Nature of duties 

Most-favoured-nation imports constituted 100 per cent of Canadian and • 
98 per cent of United States and EEC imports; at the other extreme only 
12 per cent of imports into Denmark and 13 per cent into Norway were on a 
most-favoured-nation basis. 
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Taking all items into account, all four combined averages are 9 per cent. 
Average No, 3 for Canada (11.7 per cent) and Ho. 1 for Japan (11.4 per cent) are 
the two highest. Sweden's averages Nos. 2 and 4 (3.1 per cent, 3.0 per cent) are •• 
the lowest. 

Combined averages for dutiable items only range from 9.2 per cent (No. 4) to 
10,2 per cent (No. 2). Canada has the two highest averages, 16.2 per cent (No. 1) 
and 14.6 per cent (No. 3) while Sweden's second and fourth averages are the 
lowest, 3.6. per cent each. 

(iv) Analyses of BTN headings 

Of those BTN headings accounting for at least 10 per cent of the total trade 
in the sub-category (i.e. 44.23, 44.24, 44.27, 44.2a and the cork items 45.03 
and 45.04 taken together) only 44.2a (the miscellaneous heading) shows any signifi
cant duty-free trade. There are no duty-free tariff lines under 44.24 and 44.27. 
The highest combined simple average in the sub-category is that for BTN 44.27 
(9.6 per cent) followed by 44.24 (9.1 per cent). 

II. Differences in Tariff Rates According 
to the Stage of Processing 

(i) Contents of sub-categories 

The four sub-categories into which product category 03 has been divided 
roughly correspond to four different stages of processing of wood and cork. 
44.03, the most important BTN heading in sub-category 03.01, wood and cork in the 
rough, includes one item 44.03A(pulpwood) which is in fact the first stage of 
processing for product category 04; it also includes 44.03 D (pit props) which is 
a finished product ready for use. The most important items, 44.03 B, C are raw 
materials for the manufacture of not only the remaining sub-categories in product 
category 03 but also for finished products in other categories such as 17.00 (furni
ture) 10,00 (musical instruments) and 19.00 (toys). 44.04 is at a slightly higher 
level of processing than 44.03 B, C but imports are not very significant. 44.01 
and 44.02, relatively minor items, are finished products in that they are ready 
for use and do not enter into the manufacture of products in the other sub
categories. 

Sub-category, 03.02, wood-based panels, contains only two BTN headings 44.15 
(plywood etc}, 44.1# (reconstituted wood etc.) which are constituent materials 
for certain products under sub-category"03.04 (e.g. 44.23) but also, and mainly, 
for products outside the category (e.g. furniture). .03.02 would seem to be at a 
level of processing parallel to that of sub-category "03.03, in that certain material 
classified under 03.03 (e.g. 44.12, 44.14) go into the manufacture of the products 
in 03.02, while on the other hand the major item in 03.03 (44.05) goes directly 
into the fabrication of products under sub-category 03.04 or under other categories. 

There are fourteen BTN headings tinder sub-category 03.03, 44.05 sawn wood 
however is by far the most important and constitutes a further step in the processin 
of 44.03 B and C. A certain percentage of imports under 44.05 would probably go 
into the production of products in 03.04 (44.23) as would a number of other items 
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in the same sub-category (e.g. 44.09, 44.10). As mentioned previously certain 
other headings in sub-category 03.03 would enter into the manufacture of items 
under 03.02 (e.g. 44.14 into 44.15). 

Sub-category 03.04, which contains eleven BTN headings, constitutes a 
relatively small percentage of world trade in products manufactured from 03.03 
since other categories include the major wood manufactures. 44.23 which includes 
inputs from both 03.02 and 03.03 (and which can be considered as more or less 
competitive with residential construction), and 44.25 which seems to be manufactured 
directly from 44.10 would seem to be the most representative. 

Other items which account for at least 10 per cent of combined most-favoured
nation imports in the sub-category are 44.24, household utensils of woodj 44.27, 
various wooden articles ranging from lamps to wooden jewellery; 44.28, other 
articles of wood; and 45.03 and 45.04, articles of natural and of agglomerated 
cork. 

(ii) Analysis by sub-category 

Sub-category 03.01 accounts for 37 per cent of combined most-favoured-nation 
imports in product category 03. This sub-category shows the lowest profile of 
averages as illustrated in Graph C with only ten of the forty-four national 
averages higher than 1 per cent and only one individual average above 5 per cent 
(Canada - average No. 2). The range of averages is from 0.0 per cent (average Ko. 4) 
to 0.6 per cent (average No. 1). 

Sub-category 03.02 accounts for 8 per cent of most-favoured-nation imports in 
the category. It shows the highest profile of averages in Graph C with twenty-
seven of the forty-four averages higher than 10 per cent and individual averages 
going as high as 18.7 per cent (Switzerland - average No. 1). The combined 
averages range from 11.2 per cent (average No. 2) to 12.1 per cent (average No. 1). 

The most important sub-category in trade terms is 03.03 constituting 48 per 
cent of combined most-favoured-nation imports in the wood and cork category. This 
sub-category shows a slightly higher profile.of averages (in Graph C) than 03.01 
with only twenty-two of forty-four averages above 1 per cent and no individual 
average above 5 per cent. Combined averages range from 0.5 per cent (average 
No. 3) to 3.7 per cent (average No. 1). 

Sub-category 03.04 accounts for 7 per cent of combined most-favoured-nation 
imports in the wood and cork category. Tariff averages are much higher than in 
03.03 but less than 03.02 (however 03.04 contains eleven BTN headings and 345 • 
tariff lines vrhile 03.02 includes only two BTN headings and eighty-six tariff lines). 
Twelve of forty-four averages are above 10 per cent with the highest individual 
average being 11.7 (average No. 3 for Canada). The range of combined averages 
lies between 6.6 per cent (average No. 3) and 8.5 per cent (average No. 2). 
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Japan has by far the largest concentration of most-favoured-nation imports, 
86»6 per cent in sub-category 03,01, and the lowest percentages in the other three 
sub-categories with only 0.6 per cent in 03.03, 12.6 per cent in 03.03 and 0.2 per 
cent in 03.04. The corresponding range of averages for Japan is between 0.0 and 
0.3 per cent for 03.01, 15.9 and 18.2 per cent for 03.02, 0.8 and 5.4 per cent for 
03.03 and 9.3 and 11.4 per cent for 03.04. 

Finland and the EEC, followed by Norway and the United Kingdom show the 
highest concentration in 03.03, the second least protected sub-category (between 
66.5 and 71.6 per cent of national most-favoured-nation imports in the category). 
The EEC import structure shows 21.3 per cent of most-favoured-nation iuports 
under 03.01 (averages between 0.1 and 1.7 per cent) 2.6 per cent under 03.02 
(averages between 12.7 ana 12.9 per cent), 70.9 per cent in 03.03 (averages 
between 0.2 and 4.4 per cent) and 5.2 per cent in sub-category 03.04 (averages 
between 8.0 and 10.9 per cent). 

Canada and the United States are the only two countries which show proportions 
of most-favoured-nation imports near or equal to twice the combined average in 
each of the more protected sub-categories, 03.02 and 03.04. Canada's import 
structure Shows 19.6 per cent of most-favoured-nation imports in 03.01, 21.5 per 
cent in 03.02, 43.9 per cent in 03.03, and 14.9 per cent in 03.04. The corres
ponding ranges for tariff averages are 0.0 to 5.6 per cent (03.01), 13.3 to 15.0 per 
cent (03.02), 01 to 4.7 per cent (03.03) and 10.5 to 11.7 per cent (03.04). 

The United States shows a slighly lower proportion of most-favoured-nation 
iiiports in the more protected sub-categories with 4.9 per cent in 03.01, (averages 
between 0.0 and 2.1 per cent) ; 17.2 per cent in 03.02, (averages 12.3 to'-15.1 per 
cent)j 62.3 per cent in 03.03, (averages 0.4. to 2.3 per cent), 13.8 per cent 
in O3.O4, (averages 5.1 to 9.1 per cent). 

Other countries with relatively high proportions of most-favoured-nation 
imports in 03.02 are the United Kingdom (19.8 per cent) and Denmark (17.6 per cent). 
In sub-category O3.O4 it is Austria (16.5 per cent) and Switzerland (15.6 per cent) 
which show.the highest concentrations. 

The developing countries supply 27.8 per cent of world most-favoured-nation 
imports in the wood and cork category, 48.1 per cent of world most-favoured-nation 
imports under sub-category 03-01 and 31.4, 12.2 and 13.9 per cent under 03.02, 
03.03 and 03.04 respectively. 

The percentage of tariff lines free of duty for the four sub-categories are 
03.01 - 79.7 per cent, 03.02 - 1.2 per cent, 03.03 - 54.7 per cent, 03.04 -
15.9 per cent. If the percentage of tariff lines involving rates up to and 
including 10 per cent is considered, the corresponding figures are 97.1 per 
cent (03.01), 52.3 uer cent (03.02), 94.9 per cent (03.03) and 77.7 per cent 
(03.04). Ten countries follow this pattern in that in each schedule the lowest 
percentage of duty-free lines is under 03.02 followed by 03.04, 03.03, 03.01 
in that order.2 

Canadian imports not included 

2Denmark, however, has a higher percentage of duty-free lines under 03.02 
than under 03.04. 
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III. Recapitulation and Analysis,, of, Particular Problems 

1. General structure of tariffs 

The tariff and trade profiles have been illustrated graphically in Graph B 
for the "world" and for each country. It can be observed that in the majority of 
cases a very rough tri-modal profile appears generally with a mode somewhere 
below 5 per cent, another in the 7 per cent to 10 per cent range and another in 
the area above 13 per cent. In certain countries (e.g. Canada, United Kingdom, 
Norway) there is a concentration of tariff lines within a narrow range while 
others show flatter profiles. 

The import profiles are generally much lower than the tariff line profiles 
since the percentage of duty-free imports (81.4- per cent) is twice the percentage 
of duty-free tariff lines (4-0.9 per cent). In certain countries,however,there is a 
relatively large proportion of imports at higher tariff rates, and the import 
profile is consequently higher than the tariff line profile for certain frequencies 
in the upper range of their tariff schedules (e.g., United States, Canada, Austria). 

It should be noted that the United States has 181 lines in this category. 
Sweden, Norway and Finland over 100 while on the other hand the ESC only has 
forty-seven and Denmark forty-five. The large number of tariff lines in the 
schedules of the former countries is generally due to the practice of maintaining 
separate lines for similar products made from different species of wood. 

2. Existence of substantial protection 

(a) General 

As can be seen from a comparison of the country profiles for the four averages 
or from an analysis of individual BIN items, sub-category 03.02 and 03.04. are still 
the subject of substantial protection with 03.02 being the most protected. 
Protection in sub-category 03.03 when taken as a whole is low (although there! are 
certain BTN headings which are exceptions), in 03.01 protection appears to be of 
little significance. This pattern is shared by all nine tariffs i.e.. in each 
case 03.02 has the highest protection followed by 03.04, 03.03, 03.01.1 The three 
countries with the lowest overall averages (Sweden, Denmark and Finland) have 
relatively little protection oven in the sub-categories that are generally 
highly protected. 

(b) Recapitulation and analysis by sub-catc^ory 

03.01: There is little protection in this sub-category. 95.9- per cent of 
world tariff lines and 99.9 per cent^ of world imports at rates no higher than 
5 per cent. Only throe countries (Canada, United States, Austria) have lines 
above 8 per cent. 

Denmark and Finland show higher averages in 03.04 than in 03.02. 

Import figures dominated by very large duty-free Japanese imports. 
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03.02; This sub-category is subject to the highest rates of protection in 
the category. Only one of eighty-six tariff lines is free of duty, while 
47.7 per cent of tariff lines and 53.6 per cent of imports are at rates above 
10 per cent. The two BTN headings in this sub-category, 44.18 and 44.15 show 
simple combined averages higher than any other BTN headings in the wood and cork 
category. 

BTN 44-18 with a simple average of 12.2 per cent and no duty-free tariff 
lines is the most protected item. Preferential and intra-area trade is 
considerably higher than trade on a most-favoured-nation basis. These products 
are especially protected in Switzerland which has only two tariff lines under 
this heading, at 28 per cent and 31 per cent. (The EEC has one line at 12 per cent, 
the United States two lines at 6 per cent and 10 per cent respectively.) 

BTN 44-15 is the more important item in trade terms. With a simple world 
average of 10.2 per cent and with sixty-two of sixty-three lines dutiable, it is 
also the subject of substantial protection. jfost-favoured-nation trade, however, 
is significant. Important trade flows exist at high rates of duty, for example, 
the United States with a weighted average of 15-1 per cent (simple average 
13.0 per cent) had imports of $119 million, Canadawith 15.0 per cant weighted 
average (simple average 13.0 per cent) imported $28 million. 

03.031 The protection accorded this sub-category taken as a whole seems not 
to be very substantial, 54.7 per cent of the tariff lines and 89.4 per cent of 
imports are duty-free while 94-9 per cent of tariff lines and 99.5 per cent of 
imports are at rates no higher than 10 per cent. 

However, although there is little protection given the most important import 
item in trade terms BTN 44-05, certain of the more highly processed products in 
sub-category 03.03 are significantly protected, i.e., those from 44-10 onward, 
including 45.02. The highest simple combined averages are shown by 44-16 and 44-19 
(7.5 per cenÇ). 44-16 is imported only on a minor scale, all tariff lines are 
dutiable (Canada, with one tariff line at 15 per cent, being the major importer). 

44-19 is more important in trade terms, and eighteen of twenty tariff lines 
are dutiable. The largest importer, the United States, imports these products at 
rates substantially lower than average (United States weighted average 3.'3» 
combined average 7.5). 

03.04: Sub-category 03.04 receives substantial protection with 48.7 per cent 
of tariff lines and 48.9 per cent of imports at rates higher than 5 per cent. 
BTN 44*27 seems to be the subject of considerable protection in that it has the 
highest simple combined average (9.6 per cent) in the sub-category and all 
thirty-one tariff lines are dutiable. Rates on individual lines go as high as 
40 per cent (Japan). Under BTN 44-24 all eighteen tariff lines are dutiable with 
rates as high as 46 per cent (Canada). The world simple average is 9.1 per cent, 
weighted average 8.6 per cent. Another important item is BTN 44-23 where 
thirty-eight of forty-seven tariff lines are dutiable. The simple average is 
6.9 per cent, weighted average 6.7. There is a high proportion of non-most-
favoured-nation trade. 
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There is also substantial protection for the manufactured cork items 45.03, 
4.5.O4.. For these two headings there are seventy tariff lines of which fifty-eight 
are dutiable. The United States has two lines at 20 per cent (the highest for 
each heading) out of a total of twenty-five. The EEC has only one line for each 
heading, each at 16 per cent. (On the other hand Canada has no dutiable tariff line 
in the cork sector») 

3. Difference in protection provided by national tariffs 

As has been mentioned above, the pattern of protection 03.02, 03.04, 03.03, 
03.01 is shared by nine countries. As can be observed In Graph C, the 
profile presented by the four averages for each of the eleven countries is similar 
for each sub-category as for the product category as a whole. Sweden, Denmark 
and Finland are the three lowest in each case, while Canada, Japan, Austria and 
Switzerland are usually among the five highest. 

There are certain BTN headings where certain countries either have averages 
or individual tariff lines at rates considerably above the world average. Some 
of the more notable of these are outlined below. 

03.01 

44.02: The simple combined average is 1.9, Canada has a line at 18 per cent, 
Austria a line at 13 per cent. 

44*03: The simple combined average is 0.5 with all rates less than 5, 
except on one line at 17.5 per cent maintained by Canada. 

03.02 

44.IS: While this heading is relatively highly protected, having a simple 
combined average at 12.2 per cent, Switzerland's only two lines involve rates 
of 28 and 31 per cent. 

44.13: The simple average for all countries combined is 5.0 per cent; the 
United States has an average of 0.0 per centj Switzerland's only two lines are 
at 22 per cent and 11 per cent; Canada and the United Kingdom have lines at 
15 per cent. 

44.17: The simple combined average is 4.0. The United States has only two 
lines, one at 10 per cent and one at 13 per cent. Japan has only one, at 15 per cer 
The next highest rate is 4 per cent (EEC). 

r'or Denmark and Finland 03.04 seems to be the most protected sub-category. 
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The BTN headings under 03.04. all show considerable protection with simple 
averages between 5.4 per cent and 9.6 per cent and a relatively large number 
of rates as high as 20 per cent. There exist, however, certain tariff lines with 
even higher rates; Canada has a line at 46 per cent in BTN 44.24-, Japan one at 
A0 per cent in 44-. 27. 

•4- Differential duties 

As has been indicated previously the manufactured product sub-category 
(03.04-) of the wood and cork category, although receiving substantial protection 
is not as heavily protected as sub-category 03.02 (wood-based panels) which 
represents an intermediate stage of processing. In terms of the four averages 
(all items) 03.02 combined averages range from 11.2 per cent to 12.1 per cent, 
03.04 from 6.6 per cent to 8.5 per cent, 03.03 from 0.5 per cent to 3-7 per cent, 
03.01 from 0.0 per cent to 0.6 per cent. 

It is difficult to perform an analysis of the differential duty problem on 
the basis of category 03 taken in isolation since, (a) the four categories do not 
represent four consecutive steps in .the manufacturing process, and (b) only a 
relatively small percentage of the materials in the first three sub-categories 
would seem to go into the production of the manufactured products in 03.04.; the 
majority of these new and semi-manufactured products are used in the fabrication 
of products outside this category, or in residential construction (residential 
dwellings would seem to come under 44-.23. Trade under this heading is still 
relatively small). 

Graph E relates the range of national tariff averages in each sub-category 
to the distribution of imports among sub-categories. 
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IV. Graphs 

Graph A illustrates the percentage of total imports in each sub-category that 
enters on a most-favoured-nation basis, by country. 

Graph B shows the frequency distribution of tariff lines and most-favoured-nation 
imports for each individual tariff and for the eleven tariffs combined. 

Graph C compares the four averages of all items for each tariff by sub-category. 

Graph D shows for each country the proportion of total most-favoured-nation imports 
in product category 03 in each sub-category.. 

Graph E.. shows for each country the proportions of most-favoured-nation imports in 
each sub-category as percentages of the shares of each sub-category in 
the most-favoured-nation imports of the eleven countries combined. 

Graph E ? indicates by sub-category and by individual tariff the highest and lowest 
of the four averages of all items. 

In both Ei and E2 sub-categories 03.02 and 03.03 have been reversed in 
sequence to more closely reflect stages of processing. 
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Graph.B/graphique B 

~\ * TARIFF AND TRADE PROFILES/COURBES DES TARIFS ET DES ECHANGES 

*- ^ PRODUCT CATEGORY O /̂CATEGORIE DE PRODUITS 03 

n 
i 

! 1 

0 . 1 1 2 

percent tariff lines/lignes tarifaires en pourcentages 

percent imports/importation en pourcentages 

EEC/CEE 

47 Tariff l ines /47 l ignes t a r i f a i r e s 
39 Dutiable/59 pass ib le de dro i t s 

Cl 
i i 

i I 
! t -i I 

5 6 

I 
L. _̂  _ 

r * i 

S 9 1Ô 11 12 13 H 15 17 20 25 30 40 50 

Tariff rates /taux du tarif 



Spec(71)33 

__. 66.A 
- , 3 4 . 2 

30 

25 
ta 

o 
Pu 
W 
H 

«H 
•H 

(S 
-P 

•5! 
•p o 

20 

15 

U N I T E D S T A T E S 

181 t a r i f f l i ne s 

118 dutiable 

t£. 1 0 I 1 

- J U L J : LC ~ l - _ ~ _ f E ^ _r=F = 3 -
H 12 13 14- "15 17 20 25 30 4-0 50 

Tariff r a t e s 

i 



5 - Spec(7l)33 

n 5 5 . 8 

143-4 

30 i\ 

25! 

15 

10 

0 . 1 1 2 

C A N A D A 

83 tariff lines 

47 dutiable 

I 1 

< 1 
L- UJL 

i — i 

U-k O 
5 6 9 10 11 12 13 14 15 17 20 25 30 40 50 

Tariff rates 



Spec(71)33 

30 

! j 9 8 . 3 
—t j43 .2 

25, 

20 

15 

10 

J A P A N 

74. tariff lines 

42 dutiable 

_T 
0.1 1 2 3 A 5 6 7 

={]"' t=̂ =-
9 10 11 12 13 14- 15 17 20 25 30 4-0 50 

Tariff rates 

i 



- 7 - Speq(71)33 

r--i 

U N I T E D K I N G D O M 

74 t a r i f f l i n e s 

56 d u t i a b l e 

rril 

'I L 
01 

1 

_ J 

2 3 

1 , 
tr=4l 

5 6 

WJJ 
r--i 

ULr 

8 9 10 11 12 13 14 15 17 20 25 30 40 50 

Tariff rates 



Spec(71)33 8 -

68.: 

3<f 

25: 

rL64..A 

!C1 

19 

101 

fi 

L_ 

...Jt=rz±J 
0 . 1 1 2 

S W E D E K 

113 tariff lines 

36 dutiable 

3 A 5 6 7 8 9 10 11 12 13 U 15 17 20 25 30 A0 50 

Tariff rates 

i 



- 9 - Spec(71)33 

,— -,79.0 

-lU.A 

30 Ï 

25 

20 '' 

15 

D E N M A R K 

45 tariff lines 

25 dutiable 

Tariff rates 

k 



Spec(71)33 - 10 -

,88.9 
'55.2 

N O R W A Y 

125 tariff lines 

56 dutiable 

- ' I 

T" 

0.1 1 2 3 

I 
i — J 

U 5 6 7 

"T 
-JL J-̂ r F ^ . 

8 9 10 11 12 13 U 15 17 20 25 30 

Tariff rates 



y^ 
- 11 - Spec(7l)33 

87.3 — 

30 î r « ! 

25 

20 

15 

10 

63.6 

FINLAND 

107 tariff lines 

39 dutiable 

oil 1 2 
TT3 T 

3 4 5 8 9 10 11 12 13 U 15 17 20 25 30 40 50 
Tariff rates 



Spec(71)33 - 12 -

SWITZERLAND 

83 tariff lines 

80 dutiable 

i 



- 13 - Spec(71)33 

30 

25 

20 

15 

10 

5 

h 
.60.6 

£ 

... 

i 
j 

) i r - T 
i 
i -

1 

AUSTRIA 

62 tariff lines 

49 dutiable 

i 1 

i ' 

1 1 
1 1 

1 • 
1 1 
1 1 

| • 
1 

1 i 
! 
1 - • 
i 
i 

; : 
J ' ' 1 j 1 

L. -. 
0.1 1 4 5 6 9 10 11 12 13 H 15 17 20 25 30 40 50 

Tariff rates 

i 



Spec(71)33 - U 

81.4-

30 

!40.9 

25 

20 

11 TARIFFS COMBINED 

994- tariff lines 

587 dutiable 

15 

10 

i" 

0.1 1 2 3 U 5 6 7 8 9 10 11 12 13 .14- 15 17 20 25 ;_3p 4-0 50 

Tariff rates <! 



15 Ipec(7l)33 

Graph C; Averages 1 - 4 ( a l l Hens ) 
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Graph . D 
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Graph E 
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Annex I 

BRUSSELS NOMENCLATURE 

Section IX 

WOOD AND ARTICLES OF WOOD; WOOD CHARCOAL; 
CORK AND ARTICLES OF CORK; MANUFACTURES OF STRAW, 

OF ESPARTO AND OF OTHER PLAITING MATERIALS; 
BASKE'TWARE AND WICKERWORK 

Chapter 44 

Wood and Articles of Wood; Wood Charcoal 

Notes 

1. This Chapter does, not cover: 

(a) Wood of a kind used primarily in perfumery, in pharmacy, or for 
insecticidal, fungicidal or similar purposes (heading No. 12.07)j 

(b) wood of a kind used primarily in dyeing or in tanning (heading No. 13.01); 

(c) activated charcoal (heading No. 38.03); 

(d) articles fail ling within Chapter 46; 

(e) footwear or parts thereof falling within Chapter 64; 

(f) goods falling within Chapter 66 (for example, umbrellas and walking-
sticks and parts thereof); 

(g) goods falling within heading No. 68.09; 

(h) imitation jewellery falling within heading No. 71.16; 

(ij) goods falling within Section XVII (for example, wheelwrights' wares); 

(k) goods falling within Chapter 91 (for example, clocks and clock cases); 

(l) musical instruments or parts thereof (Chapter 92); 

(m) parts of firearms (heading No. 93.06); 

(n) furniture or parts thereof falling within Chapter 94; 

(o) toys, games or sports requisites or other articles falling within 
Chapter 97; or 

(p) smoking pipes or the like or parts thereof, buttons, pencils or other 
articles falling within Chapter 98. 
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2. Articles of wood, whether or not comprising accessories or parts of glass, 
marble or other materials imported unassembled or disassembled are to be 
classified as such articles, provided that the parts are imported at the 
same time. 

3. In this Chapter, the expression "improved wood" means wood which has been •'" 
subjected to chemical or physical treatment (being, in the case of layers 
bonded together, treatment in excess of that needed to ensure a good bond), 
and which has thereby acquired increased density or hardness together with 
improved mechanical strength or resistance to chemical or electrical 
agencies. 

4. Heading Nos. A4..19 to 44-28 are to be taken to apply to articles of the 
respective descriptions of plywood, cellular wood, "improved" wood or 
reconstituted wood as they apply to such articles of wood. 

5. Heading No. 44.25 shall be taken not to apply to tools in which metal parts 
form the blade, working edge, working surface or other working part. 

44.01 241.1 Fuel wood, in logs, in billets, in twigs or in faggots; wood 
waste, including sawdust 

44.02 241.2 Wood charcoal (including shell and nut charcoal), agglomerated 
or not 

44.03 Wood in the rough, whether or not stripped of its bark or 
merely roughed down 

242.I A. Pulpwood 
242.2(1) B. Sawlogs and veneer logs, of coniferous species 
242.3(1) C. Sawlogs and veneer logs, of non-coniferous species 
242.4 D. Pit-props 
242.9 E. Other 

44.04 Wood, roughly squared or half-squared, but not further 
manufactured 

242.2(2) A. Of coniferous species 
242.3(2) B. Other 

44.05 Wood sawn lengthwise, sliced or peeled, but not further 
prepared, of a thickness exceeding 5 mm. 

243.2(1) A. Of coniferous species 
243.3(1) B-. Other 

44.06 631.8(1) Wood paving blocks 

44.07 243.1 Railway or tramway sleepers of wood 
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44.08 ' 631.8(2 

*44.09 631.8(3 

4A.10 631.8(4 

44.11 

44.12 

44.13 

631.8(5 

631.8(6 

243.2(2 
243-3(2 

44.14 631.1 

44-15 631.2(1 

44.16 631.2(2 

44.17 631.4(1 

44-18 631.4(2 

44.19 631.8(7 

44.20 632.7(1 

44.21 632.1 

Riven staves of wood, not further prepared than sawn on one 
principal surface ; sawn staves of wood, of which at least one 
principal surface has been cylindrically sawn, not further 
prepared than sawn 

Hoopwood; split poles; piles, pickets and stakes of wood, 
pointed but not sawn lengthwise; chipwood; wood shavings of 
a kind suitable for use in the manufacture of vinegar or for 
the clarification of liquids 

Wooden sticks, roughly trimmed but not turned, bent nor 
otherwise worked, suitable for the manufacture of vralking-sticks 
whips, golf club shafts, umbrella handles, tool handles or the 
like 

Drawn wood; match splints; wooden pegs or pins for footwear 

Wood wool and \rood flour 

Wood (including blocks, strips and friezes for parquet or wood 
block flooring, not assembled), planed, tongued, grooved, 
rebated, chamfered, V-jointed, centre V-jointed, beaded, 
centre-beaded or the like, but not further manufactured 

A. Of coniferous species 
B. Other 

Wood sawn lengthwise, sliced or peeled but not further 
prepared, of a thickness not exceeding 5 mm; veneer sheets 
and sheets for plywood, of a thickness not exceeding 5 mm. 

Plywood, blockboard, laminboard, battenboard and similar 
laminated wood products (including veneered panels and sheets); 
inlaid wood and wood marquetry 

Cellular wood panels, whether or not faced with base metal 

"Improved" wood, in sheets, blocks or the like 

Reconstituted wood, being wood shavings, wood chips, sawdust, 
wood flour or other ligneous waste agglomerated with natural or 
artificial resins or other organic binding substances, in 
sheets, blocks or the like 

Wooden headings and mouldings, including moulded skirting and 
other moulded boards 

Wooden picture frames, photograph frames, mirror frames and 
the like 

Complete wooden packing cases, boxes, crates, drums and 
similar packings imported assembled, unassembled or partly 
assembled 

k 

file:///rood
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44*22 632.2 Casks, barrels, vats, tubs, buckets and other coopers' 
products and parts thereof, of wood, other than staves 
falling within heading No. 44.08 

44.23 632.4 Builders' carpentry and joinery (including prefabricated and 

sectional buildings and assembled parquet flooring panels) 

44.24 632.7(2) Household utensils of wood 

44.25 632.8(1) Wooden tools, tool bodies, tool handles, broom and brush 
bodies and handles; boot and shoe lasts and trees, of wood 

44.26 632.8(2) Spools, cops, bobbins, sewing thread reels and the like, of 
turned wood 

44.27 632.7(3) Standard lamps, table lamps and other lighting fittings, of 
wood; articles of furniture, of wood, not falling within 
Chapter 94; caskets, cigarette boxes, trays, fruit bowls, 
ornaments and other fancy articles, of wood; cases for 
cutlery, for drawing instruments or for violins, and similar 
receptacles, of wood; articles of wood for personal use or 
adornment, of a kind normally carried in the pocket, in the 
handbag or on the person; parts of the foregoing articles, 
of wood 

44.28 632.8(9) Other articles of wood 
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Chapter 45 

Cork and Articles of Cork 

Notes 

1. This Chapter does not cover: 

(a) Footwear or parts of footwear falling within Chapter 64j 

(b) headgear or parts of headgear falling within Chapter 65j or 

(c) toys, games or sports requisites (Chapter 97). 

2. Natural cork roughly squared or deprived of the outer bark is to be taken 
to fall within heading No. 45.02 and not within heading No. 45.01. 

45.01 244.0(1) Natural cork, unworked, crushed, granulated or ground; waste 
cork 

45.02 244.0(2) Natural cork in blocks, plates, sheets or strips (including 

cubes or square slabs, cut to size for corks or stoppers) 

45.03 633.0(1) Articles of natural cork 

45.04 633.0(2) .Agglomerated cork (being cork agglomerated with or without a 
binding substance) and articles of agglomerated cork 


